Ref: PHRL:2024-25 Date: May 23, 2024

To,

BSE Limited National Stock Exchange of India Limited
Dept. of Corporate Services Listing Department

25t Floor, P J Towers, Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Bandra (East)

Mumbai — 400001. Mumbai — 400051.

Scrip Code: 540901 Symbol: PRAXIS

Dear Sir/fMadam,

Ref.: Regulation 30 & 33 of the SEBI {Listing Obligations and Disclosure Requirements}) Requlations,
2015

Sub: Outcome of the Board Meeting of Praxis Home Retail Limited

This is in continuatuion to our recent outcome of the Board Meeting held today i.e. May 23, 2024 already
filed with your Exchange(s), pursuant to Regulation 30 & 33 of the SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 ["SEBI Listing Regulations"] read with Para A of Part A of Schedule lll of the
SEBI Listing Regulations for approval of the audited financial results for the quarter and financial year ended
March 31, 2024, based on the recommendation of the Audit Committee (“Financial Results”) and pursuant to
SEBI Circular No. CIR/CFD/CMD/56/2016 dated May 27, 2016, the Company has declared that M/s. Singhi &
Co., Chartered Accountants, the Statutory Auditors of the Company have issued the Auditors’ Report with
modified « = ion on the aforesaid | al Rest  ofthe Gt ny.

We submit herewith the enclosed Statement on Impact of Audit Qualifications for the Auditors’ Report with
modified opinion, pursuant to SEBI Circular No. CIR/CFD/CMD/56/2016 dated May 27, 2016, along with the
aforesaid Audited Financial Results for the quarter and financial year ended March 31, 2024 and Auditors’
Report on the aforesaid Financial Results duly issued by M/s. Singhi & Co., Chartered Accountants, the
Statutory Auditors of the Company already submitted with the Exchanges.

The above information is being made available on the Company’s website a

The Meeting commenced at 4:00 P.M.(IST) and concluded at 5:05 P.M.(IST).

Yours sincerely,
For PRAXIS HOME RETAIL LIMITI

<

H;é& L;éz;li& Company Secretary

Enci: As Above

CIN: L52100MH2011PLC212866
Registered Office: iThink Techno Campus, Jolly Board Tower D, Ground Floor, Kanjurmarg (East), Mumbai 400 042 IN
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Independent Auditor’s Report on the Quarterly and Year to Date Financial Results of Praxis Home
Retail Limited pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Praxis Home Retail Limited
Report on the Audit of the Financial Results

Disclaimer of Opinion

1. We were engaged to audit the accompanying financial results of Praxis Home Retail Limited ("the
Company”) for the year ended March 31, 2024 attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ("Listing Regulations").

2. Because of the significance of the matter described in the Basis for Disclaimer Opinion section of our
report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an
opinion as to whether the financial results:

i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

i) we do not express an opinion on accompanying financial results of the Company.
Basis for Disclaimer of Opinion

3. a)As stated in note no. 7(a) of the financial results of the Company, it has “Deposit receivables towards
matured lease agreement (which were given in the nature of security deposit)” from a related party of
an amount of Rs. 10,100 lakhs. The Cempany has not identified & recognised loss allowance for
expected credit losses (ECL) on such other receivables, which is not in conformity with the
requirements of Ind AS 109 “Financial Instruments”. Further, we are informed by the management that
till date the Company has not received any appropriate / adequate response from the lessor towards
refunding such amount. Considering these facts and the available financial position / statement of such
related party where there is an indication about material uncertainty towards its ability to continue as
going concern and where an Interim Resolution Professional has been appointed by Hon’ble National
Company Law Tribunal under the Insolvency and Bankruptcy Code, 2016 and other relevant
surrounding circumstances, we are unable to determine and quantify whether this amount will be fully
recoverable and it requires any provision of ECL. These facts also give rise to material uncertainty as
regards possible material adjustments that may be required to made to the values of recorded security
deposits and unrecorded assets and tax implications, if any, arising on account of settlement of such
transactions, which could not be recorded in the financial results on account of these being ni  “eadily
ascertainable. Pursuant to non-receipt of response from the lessor towards refunding the specified
amount and non-determination of the ECL provision and availability of balance confirmation, its impact
on the losses and EPS of the Company for the quarter and year ended March 31, 2024 and on the
other equity as on the balance sheet date, is not ascertainable. This matter was also modified in our
report on the financial results for the year ended March 31, 2023.

b) Balances of trade payables aggregating to Rs. 9,776.20 lakhs and write backs of amounts of Rs.
206.47 lakhs, of respective parties are subject to confirmations and reconciliations, if any, amounts of
which are not ascertainable. We are unable to comment on the correctness of these figures and if any

justments are required to the said balances as on the March 31, 20 and related disclosures in the
Financial Statements. This matter was also modified in our report on the financial resuits for 2 year
ended March 31, 2023. 74l &>
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c) As stated in note no. 10 of the financial results wherein it is stated that the Company has not created
provisions towards impairment on Rights of Use assets (ROU), having value of Rs. 10,725.90 lakhs
as on | rch 31, 2024. The Company has incurred cash losses during the year, its net worth is
completely eroded and its current liabilities exceed current assets. Inspite of these indicators no
assessment of impairment has been carried out. Hence, we are unable to comment upon the impact
arising on the loss and EPS for the quarter and year ended March 31, 2024 and on the carrying value
of ROU & other equity as on March 31, 2024.

d) As explained in note no. 4 of the financial resuits, during the year the Company has rectified the
cost of its inventories, whereas as per the earlier practice, overheads including the costs which were
yet to be incurred were loaded on a standard rate in the inventory. This a roach was not in
compliance with Ind AS - 2 “Inventories”. Such rectification in the financial statement has not been
carried out in accordance with the requirements: of Ind AS — 8 “Accounting Policies, Changes in
Accounting Estimates and Errors” and Ind AS — 1 "Presentation of Financial Statements” by not
restating and presenting the comparative financial statements for an amount of Rs. 838.51 lakhs. This
amount has been charged as an exceptional item to the Statement of Profit and Loss, which is also
not as per the requirement of Division |l of Schedule lll. Due to such accounting treatments, losses of
current 1arter are higher by Rs. 164.95 lakhs and losses of the year and other equity as on March
31, 2023 are higher by Rs. 838.51 lakhs, respectively. Impact on the losses of the previous year and
on the other equity as on April 1, 2022 and March 31, 2023 of the Company is not known. In addition
to this matter, considering the matters described in paragraph 3(a) to 3(c) above, even impact on the
EPS of the current quarter / year and the previous year is not known. The comparative quarters figures
/ presentation with regards to these transactions have also not been restated / re  1ssified.

e) Going Concern Assessment

We draw attention to note 3 in the financial results which states that during the year, the company has
incurred a cash loss of Rs. 4,942.12 lakhs and its net worth is negative as on the Balance Sheet date.
Further, the Company’s current liabilities exceeded its current assets by Rs. 10,045.55 lakhs as at the
balance sheet date [excluding the effect of the observations stated in paragraph 3(a), 3(c) and 3(d)].
The Company has also received notice for application under the Insolvency and Bankruptcy Code
2016 from one of the operational creditors. The above situation indicates that a material uncertainty
exists that may cast significant doubt on the Company’s ability to continue as a going concern. In view
of above, we are unable to obtain sufficient appropriate audit evidence as to whether the Company
will be able to service its debts, realize its assets and discharge its liabilities as and when they become
due over the period of next twelve months. Accordingly, we are unable to comment on whether the
Company will be able to continue as Going Concern.

Management’s Responsibilities for the Financial Results

4. These financial results have been prepared on the basis of the audited annual financial statements.
The Company’s Board of Directors is responsible for the preparation of these financial results that give
a true and fair view of the net loss including other comprehensive income of the Company and other
financial information in accordance with the applicable accounting standards prescribed under Section
133 of the Act read with the rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial results that give
a true and fair view and are free from material misstatement, whether due to fraud or error.
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